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As the U.S. adjusts to growing

unemployment and life under

lockdown, 90% of the members of

the National Association of Realtors

have seen interest in homes drop,

according to the results of a new

survey.

The association, known as NAR,

polled its members to learn how coronavirus is affecting business. Of the

more than 5,000 respondents, 90% say they have seen interest decline

among homebuyers in their markets—up from 48% in mid-March, the last

time the survey was conducted. 

It’s not just buyers who are pulling back, according to NAR. Roughly 80% of

members surveyed said Covid-19 has led to a decline in the number of

homes on the market. More than half, 56%, said they have seen some sellers

“remove their home from the market completely due to coronavirus,”

according to the survey. 

The real-estate industry has shown signs of slowing down since the end of

March, when consumer confidence plunged and initial claims for

unemployment benefts skyrocketed. The Mortgage Bankers Association, a

trade group that measures the volume of mortgage applications in a weekly

survey, started reporting significant declines on March 25, a trend that

continued into this month. Last week, the volume of applications to buy

homes was 33% lower than a year prior, according to the MBA.

If the NAR survey is any indication, demand will remain low. The question is

just how long the slowdown will last. A team of Goldman Sachs analysts,

evaluating the potential impact of Covid-19 on homebuilders, wrote in an
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April 2 research note that they “do not currently expect the strain on housing

to be of a similar magnitude seen in the last downturn” due to factors like

historically low inventory, limited foreclosures, and restraint among builders

in adding to the supply of homes.

According to the NAR survey, potential buyers or sellers of homes haven’t

completely taken the idea off the table. Of the NAR members surveyed, 59%

said buyers are delaying their home purchases “for a couple of months,”

while a similar percentage, 57%, said the same about sellers. 

“Home sales will decline this spring season because of unique economic and

social consequences resulting from the coronavirus outbreak, but much of

the activity looks to reappear later in the year,” NAR Chief Economist

Lawrence Yun said in a release. “Home prices will remain stable because of a

pandemic-induced reduction in inventory coupled with less immediate

concerns over foreclosures.”

Of course, much of that depends on how fast the U.S. recovers from the

coronavirus crisis. A recent Fannie Mae survey found that concerns about

economic stability are weighing heavily on Americans’ willingness to buy or

sell  a home. As long as claims for unemployment benefits remain high and

U.S. workers continue to worry about their jobs, interest in buying and selling

houses will likely remain subdued.
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